


Founded in 1997 as a Full-Service, Privately Owned inde-
pendent financial services firm, Kovack Securities, Inc.,
(KSI) is one of the industry’s leading Rep/Advisor focused

broker/dealers.

Having worked in the
securities industry for
more than four de-
cades, CEO & Founder
Ron Kovack under-
stands what it takes
to be successful in
today’s financial en-

vironment. Which is

why our philosophy is
that our advisors are the primary asset of the Firm. His son,
President & Co-Founder, Brian Kovack is active on a daily
basis with each KSI advisor and prides himself on one call

resolutions.

An integral part of our commitment to our advisors is to
provide access to senior management at all times. By taking
a personal interest in each advisor and building a long-term
relationship at the top management level, we set the tone
for service ensuring that your needs are met in a timely ef-
ficient manner. The result is that our advisors have a mean-

ingful voice in setting company policy.
“Our number one priority is helping our advisors be suc-
cessful as they assist their clients in achieving their financial

goals by providing unsurpassed service and support.”

Ron Kovack, Founder & CEO
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At KSI, our advisors earn up to a 90% payout based on gross commissions
generated from all business. In addition, those advisors who hold a Series 24
Registered Principal license and who operate their own OS] office may receive

over-rides for advisors whom they supervise. Specifically, our payouts are:

Up to $100,000 in GDC (Gross Dealer Concession): 85%
$100,001 and higher in GDC: 90%

Commissions are paid on a weekly basis, on time and correct.

Fees

At KSI we do not charge a monthly association fee. We do however charge
an annual licensing renewal, fee which includes your FINRA required Fidel-
ity Bond. Additional coverage such as your registered investment advisory

license and services.
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Kovack Advisors, Inc. (“KAI”) is an SEC Registered Investment Advisor headquartered in Fort La

o
‘O

dale, Florida, with advisors located throughout the country. We provide a variety of professiona lyrh' A '.‘
managed fee-based account types, which are designed with the diverse needs of our many institutional
and individual investors in mind. Each of our independent investment advisor representatives has the
freedom to select the most appropriate combination of investment(s)/investment program(s) and the
flexibility of offering those services at a competitive fee. KAI differentiates itself from its competitors
with an open architecture that is superior in all aspects. Our attention to client service, technology,

pricing, and program offerings is second to none!

CHOICE Choice Advisor is a flexible, fee-based, advisor-managed program that allows virtually

~A DV 150R gnyinvestment product to be purchased, including: stocks, bonds, options, and mutu-

al funds. Client accounts are opened at an approved custodian. The two account options (“Standard”

and “Optional”) allow flexibility with respect how your client’s account is structured

( @] " Choice Separately Managed Account (“Choice SMA”) is a sophisticated “in-house”
‘ Sl SMA program that provides your clients direct access to some of the world’s leading
institutional investment managers and a selection of investment disciplines that covers the spectrum of
assets classes and styles. A Choice SMA account gives clients direct ownership of the securities; allow-

ing greater flexibility, more control and significant tax advantages over other investment vehicles.

CHOICE Choice FUND is a professionally managed multi-strategy mutual fund wrap investment
FUND

program. Choice Fund brings together (in a single portfolio) multiple asset classes,
investment strategies and investment companies, each with their own area of expertise. Multi-strategy
portfolios offer multiple sources of potential return and may improve your client’s risk-reward profile

relative to less diversified approaches. In addition, your client’s portfolio is monitored on an ongoing
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basis and adjusted to stay on track with goals as the markets evolve.

@15(0)[@ 5 Choice Unified Managed Account (“Choice UMA”) is a sophisticated investment pro-
UM A

gram whereby your client can combine a diversified portfolio of investment vehicles
such as third party investment managers, mutual funds and exchange traded funds into one “core” ac-
count. Combining multiple investment vehicles - as opposed to just investment types - in one account
provides several unique advantages. Allocating assets across virtually any investment vehicle, asset
class, style, location, duration, quality, etc, a UMA creates multiple layers of diversification, simplifies
the account opening process and provides your client with a highly customized, diversified and sophis-

ticated investment account.

The Choice Annuity Program is designed for use with your client’s existing Variable An-

nuity (VA) investments. This program helps manage and control risk through the active

management of a client’s VA investments.
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In choosing KSI as your Broker/Dealer our Transition Team starts working with you immedia ely 0 ensure
your business and accounts transfer as quickly as possible. You will be assigned a Transition Coordinator who
will be instrumental in connecting you and your Staff with KSI and our Clearing Firms efficiently—working
within your time frame. A step-by-step Transition Guide is available to you which covers every aspect of your

move. The online Transition Suite will be ready for all aspects of your business.
Let us work for you.

Transition Coordinator

Our Transition Coordinator will assist in guiding you every step of the way in your move to KSI. Along with
a comprehensive list of key personnel to help with the move, a detailed transition timeline will point out the
key departments involved in the process. This includes:

® The Licensing Department transfers your securities and insurance licenses quickly and efficiently.

@ The Compliance Department works with you to assist in setting up your office properly. They advise and
consult to help you stay within guidelines.

® The New Account Department helps you in establishing your KSI brokerage accounts.

@ The Commissions Department works with you from the first day to ensure you understand the compensation
structure and your commission statements.

® The Advertising Principal works with you to arrange your client announcements and to make sure your
communications with the public meets FINRA and KSI compliance requirements.

® The Trading and Operations Coordinators will provide training for you on the full-service equity, fixed
income and mutual fund desks provided by our clearing firms.

® The KSI Transition Coordinator will train you and your staff on the ever changing technology our Firm

provides all of our Advisors.

All of our manuals & training are available online 24-hours a day, 365 days a year thru our KSI InTouch®© Portal.
Some of them include:

@ KSI Transition Suite (Online Campus)
® KSI Advertising Manual
@ KSI Compliance Manual

The Transition Team will provide you with support before, during and after you join KSI. You will receive one-
on-one assistance from the Transition Team Leader, as well as on-going telephone training for your staff. Our
Business Development Department will assist you all of out Advisors in Branding their Practice via the “Your
Practice” portion of our intranet website portal. Other areas your Transition Coordinator will assist with in-
clude Transferring of existing direct business, Insurance Appointments, RIA needs, stationary and ACAT’s.
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